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= Answer any four questions.
* Question one is compulsory

Read and understand each guestion before you attempt it.

* Do not write anything on the question paper

Question 1

In a town market, the information bellow describes the demand and

supply schedule for Irish potatoes is as follows
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Question 2

Plot the information on graph
A fall in cost causes supply increase by 7000 shillings at all

levels of price per month. Illustrate this on a diagram
that is the new equilibrium price and quantity?
Using the principle of shift in supply describe how the market
reached its new equilibrium position
An increase in income causes demand to in

11 _ crease by 7000
shﬂlmgs per month per price. Illustrate this on the game
d1agrgm using the shift in demand principle
]\:A)fhat 1;, the new equilibrium price and quantity?

escribe how the market reaches it new ilibri iti

. Wi equilib
using the principle of shift in demand M



Critically assess the view that an understanding of the principles of
‘scientific' decision-making is fundamental to the success of a modern

economy. 25marks

Question 3

a. With examples, describe how governments can correct market failures.
10marks

b. Explain why a perfectly competitive firm will not charge a price which is
higher or lower than the market determined price. 15 marks

Question 4

a. Assuming avocado is sold in a purely competitive market, use a well-
labelled demand and supply diagram model to explain how market
equilibrium price and quantity for avocado are determined.

Clearly explain the equilibrating process 10 marks

b. Discuss the two ways the government could intervene when they believe
the prices are set unfairly to both the buyers and sellers. 10marks Discuss
the problems that may occur. 5marks

Question 5

a. Outline with examples how the principle of comparative advantage helps a
nation in specialization of production of a specific good or service. 10 marks
b. Explain how import quotas will affect the supply of sugar on market 10
marks

c. Describe how comparative advantage is different from absolute advantage
(S marks)

Question 6
Define the following concepts

a. gross domestic products (5 marks)
b. growth National Product (5 marks)
c. Aggregate supply and Demand (Smarks)
d. Regional integration (5 marks)
e. International Trade (5 marks)

Question 7

a. With the examples explain the advantages and disadvantages using of the
growth domestic ,: F'JE (J U’)

b. Discuss how the states of East Africa would benefit from economic
Integration of East Africa
Question 8
a. With examples how liberalization of the economy has affected the economic
development of Uganda when there is a catastrophe like covid 19 (10

marks)

b. Discuss the functions of commercial and central banks in Uganda today.
(15 marks)



