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Attempt any FOUR Questions
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QUESTION ONE
() What 1s Gross Domestic Product (GDP)? (03marks)
(b) What are the possible methods of measuring GDP? How doces each differ from the others?

(12marks)
(<) Whats a GDP output gap and how do these output gaps come about (10marks)
QUESTION TWQO
(1) Dehine a Phallips curve (05marks)
(b) Discuss how relevant or irelevant the application of a Phillips curve is o the cconomies of
less developed countries (20marks)
QUESTION THREE
(2) Define the National income “Multipher” (05marks)
(b) Trace how an increase in a consumer's disposable income affects the national income of a
country, (20marks)
QUESTION FOUR
(a) Deline Moncy (05Smarks)
(b) What are the characteristics of “Good money'? (05marks)

(c) What problems does money Iry 1o solve in an economy and how does it do 11? (1Smarks)

QUESTION FIVE

(a) Why do countries trade with one another?

(O5marks)
(b) What are the principles on which international trade is based? {10marks)
(c) What types of hurdles do governments throw in the way of goods across nanonal boundaries?
(10marks)
QULESTION SIX
(a) Define balance of payments as understood in cconomics (0Smarks)
(b) How is balance of payments of a country drawn?” (10marks)
(c) Whal measures can a country apply to correct an imbalance on its balance of payments?
(10marks)
QUESTION SEVEN
(a) Differentiate between “fiscal policy” and “monetary policy” (10marks)
(b) What institution is responsible for cach policy in (a) above? (O5marks)
(¢) Of the two policies, which one do you think is more responsible for the state ol the economy
of your country? (10marks)
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